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PART A: vocabulary
Directions: choose the word or phrase (1), (2), (3), or (4) that best completes each sentence. Then mark the correct
choice on your answer shest.

T 1- The new economic policiesthreatento ........... the health care system.

1) denote 2) trigger 3) assimilate 4) undermine
W 2-Themap clearly ............. the boundary between Turkey and Iraqg.

1) intrudes 2) conducts 3) delineates 4) withdraws
W 3- Ariseininterest rate and inflation would severdly .............. economic growth.

1) retard 2) depart 3) predispose 4) mistreat
R\ 4- The expression " full moon" meansthe 14th day of themoon ............. from itsfirst appearance.

1) reckoned 2) propelled 3) proceeded 4) stimulated
TR 5- In many countries, doctors have traditionally enjoyed high social ............ .

1) arena 2) status 3) circumstance 4) disposition
T 6- Her strict ............. tothediet caused her tolose a lot of weight in one month.

1) incentive 2) adherence 3) presumption 4) accumulation
T 7- Constant argument caused angry ............ that brought an end to the peace talks.

1) discord 2) deviation 3) diffusion 4) discrimination
W 8- Careful ............. of the company's accountsrevealed a series of errors.

1) procedure 2) conformity 3) scrutiny 4) contradiction
T 9- Unfortunately thisdiet is............... in vitamin A.

1) incompatible 2) exposed 3) antecedent 4) deficient
T\ 10- They showed avery ............... lack of gratitude to those who had helped them.

1) marginal 2) indecent 3) differential 4) impotent

PART B: cloze Test
Directions: Read the following passage and decide which choice (1), (2), (3), or (4) best fits each space. Then mark the
correct choice on your answer sheet.

Water which has fallen as rain is disposed of in three ways. Some of it evaporates, with the help of the sun and
wind, and returns to the atmosphere. Some gathers to form a stream. ...(11)... sinks into the soil, but much of it
appears again in springs and finds its way to the surface streams. ...(12)... is this water from springs that keeps
rivers flowing long after the rain has stopped. Melting snow and glaciers are other sources of river water.

The streams formed in al these ways join to form rivers ...(13)... they are the tributaries. The area of land from
which the water of ariver and its tributaries is drawn ...(14)... the basin of the river. Some rivers have very large
basins while others of ...(15)... drain much smaller basins. Thus although the Nile and the Amazon are about the
same length, the basin of the Amazon is more than twice as big as that of the Nile.
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PART A: Vocabulary
Directions. Choose the word or phrase (1), (2), (3), or (4) that best completes each sentence. Then mark the correct
choice on your answer sheet.

T 1- The geology student made a sur prising discovery; the volcano believed to be ..... was about to erupt.

1) dormant 2) temporary 3) affable 4) vulnerable
™ 2- Wewaited for thestormto ........... before we left.

1) abase 2) abide 3) abridge 4) abate
T 3- The minister desired the position simply for the............. associated with it.

1) scope 2) status 3) origin 4) feature
™4 The............ resear cher made sure to check her measurements multiple times.

1) initial 2) vague 3) diligent 4) apposite
™ 5 Denver’simpractical plan to build a subway systemwas........... in 1970s.

1) surmised 2) scrapped 3) strived 4) scattered
RD6 ... such as hair color and eye color areinherited genetically from one's parents.

1) Traits 2) Dimensions 3) Omens 4) Enigmas
¥\ 7- Thecompany has............. $ 1000 to the team to get the project started.

1) ascribed 2) bestowed 3) deposited 4) allocated
TR 8- After aweek thejury had still not reached a ............ .

1) status quo 2) sequence 3) verdict 4) suspect
T 9- Heavy rainshad ............ the expedition’s progress thr ough the north-west of the country.

1) abandoned 2) hindered 3) evaded 4) distressed
™\ 10- Therattlesnakeisthemost ............ snakein the United States.

1) venomous 2) zealous 3) haphazard 4) ancestral

PART B: Cloze Test
Directions. Read the following passage and decide which choice (1), (2), (3), or (4) best fits each space. Then mark the
correct choice on your answer sheet.

The ancient Romans built an extensive and (11) .......... to serve their needs. The Roman road- building era began
in 312 BC. The roads provided economic and military access from Rome to distant parts of its far-flung empire.
The first road (12) .......... the Appian Way, which led, from Rome to Brundisium (now Brindisi), a port
(13).......... is now southern Italy. The Appian Way was the main route to Greece, and it ran over 560 km (350
miles). A second road, from Rome to Naples, provided the first stage of the route (14) .......... by troops headed to
Africa. Roman advances in road-building techniques included preparation of foundation soils and base courses,
brick paving, and, (15) ........... provision for adequate drainage.

™\ 11- 1) roads of durable system 2) system of durable roads
3) durable system of roads 4) durable road of systems
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W 12- 1) was constructed 2) was to construct
3) that was constructed 4) constructed was
™ 13- 1) inwhich it 2) in what 3) whereis 4) whichitis
W 14- 1) used 2) using 3) be used 4) was used
W, 15- 1) the more important 2) most important
3) the most important 4) most importantly
PASSAGE 1:

Expansion of public heathcare and international relations are the other main objectives of the fifth plan, an
ambitious series of measures that include subsidy reform, banking, currency, taxation, customs, construction,
employment, the development of nationwide distribution of goods and services, socia justice and productivity. The
main intention is to make the country self — sufficient by 2015. By removing energy subsidies, Iran’s long term
intention is to make its industries more efficient and competitive on the word stage. These reforms target the major
sources of inefficiency and price distortion in the country’ s economy and are likely to lead to major restructuring of
amost all economic sectors. The banking sector in Iran is seen as a potential hedge against the removal of
subsidies, as the plan is not expected to have a direct impact on banks. Iranian president Mahmoud Ahmadinejad
has stated that the country will become the world’s 12" largest economy by 2015.

¥\ 16- What does the passage mainly discuss?

1) Iran’s Economic Reforms Plan 2) Iran’s Long Term Self — sufficiency

3) Hedge against Removal of Subsidies 4) Public Healthcare and International Relations
T\ 17- According to the passage, the expansion of public health isregarded as............ Seriesof measures in Iran.

1) vulnerable 2) straightforward 3) manageable 4) difficult

T 18- What does productivity in line 3 refer to?

1) Theratio of what is produced to what is required to produce it.

2) Theratio of the effective of useful output to the total input in any system.

3) The rate at which radiant energy is used by producers to form organic substances.

4) Theratio of the energy delivered by a machine to the energy supplied for its operation.

T 19- Why does Iran want to remove ener gy subsidies? | order to make............. :
1) the country dependant by 2015
2) the country self — sufficient by 2015
3) itsindustries more deficient and fragile on the world stage.
4) itsindustries more capable and powerful on the world stage.

R 20- The author clearly mentions............. as the possible obstacle to the removal of subsidiesin Iran in
the author’sview.

1) economic inefficiency  2) price distortion 3) Iran’ s banking sector 4) inflation
PASSAGE 2:

Prior to 1979, Iran’s economic development was repid. Traditionally an agricultural society, by the 1970s the
country had undergone significant industrialization and economic modernization. This pace of growth had slowed
dramatically by 1978 as capital flight reached $30 to $40 billion US dollars just before the revol ution.

The government’ s long — term objectives since the revol ution have been economic independence, full employment,
and a comfortable standard of living for citizens, but at the and of the 20" century, the country’s economy faced
many obstacles. Iran’s popul ation more than ever doubled between 1980 and 2000 and grew increasingly younger.
Although arelatively large number of Iranians are farmers, agricultural production has consistently fallen since the
1960s. By the late 1990s, Iran had become a major importer of food. At that time, economic hardship in the
countryside resulted in vast numbers of people moving to cities.
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With the spread of Internet as a mass media and communication medium especially after 2000-2001 the idea for the
Internet and information economy is given place because of the growing importance of ecommerce and electronic
businesses, also the term for a global information society as understanding of anew type of "all-connected" society
is created. In the late 00s the new type of economies and economic expansions of like China, Brazil and India bring
attention and interest to different from the usually dominating Western type economies and economic models.

R 28- What does the passage mainly discuss?

1) Growth of Economies like China 2) Spread of Internet as Mass Media
3) Post-industrial Societies of 21% Century 4) Economy in late 20" and Early 21 st Century

TR 29- Which of the following istrue of post-industrial society according to the passage?

1) It respects creativity for the businesses.

2) It gives significance to the industrialization.

3) It regards the role of knowledge in industrialization very trivial.
4) It devalues the significance of science in the businesses.

T 30- The author mainly dealswith ......... in the last paragraph.
1) electronic economy 2) electronic advancements
3) the economy of developing countries 4) the economy of developed countries
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Passage 3:

By the decades just before the Civil War of the 1860s, the Southern states had developed an economic culture
distinct from that of the North. The economy of the South depended largely on two things: cotton and slave labor.
Because of the rising demand for cotton from the mills of England, and the invention of the cotton gin in 1793, the
cotton production of the South increased tremendously. In 1790, cotton output had been 9,000 bales a year, but by
the 1850s, output had soared to five million bales. In the South, cotton was “king.” The most readily available
source of labor was the institution of slavery. Thus, cotton and slavery became interdependent, and the South grew
more reliant on both.

This was in sharp contrast to the North, where farming was becoming more mechanized and diversified. Northern
farmers would boast of improvements in the form of new roads, railways, and machinery, and of the production of
avariety of crops. In the South, however, farmers bought laborers instead of equipment, and a man’s social status
depended on the number of slaves he owned. The economic differences between the two regions would ultimately
lead to armed conflict and the socia restructuring of the South.

TR 26- What is the passage mainly about?

1) Thecivil war of the 1860s 2) The development of the economy of the South

3) Farming during the Civil War of the 1860s 4) Economic cultures in the North and the South
T 27- Why did the southern output of cotton greatly increase between 1790 and 1850?

1) Southern farmers invested in transportation. 2) Southern cotton was superior to Northern cotton.

3) The South was trying to dominate the North. 4) Millsin England demanded more cotton.

T 28- What was associated mor e with the North in the period discussed?
1) Slave labor 2) Farm machinery 3) Military service 4) Reliance on one crop

R 29- The author arguesthat the Civil War between the North and the South ......... .

1) waslargely the result of economic differences 2) forced the South to produce different crops
3) began in 1790 and lasted almost seventy years 4) was a conflict over control of the cotton trade

T 30- What isthewriter’s purposein the second par agraph?

1) To describe the activities of Northern farmers

2) To tell the reader when farming became mechanized

3) To compare and contrast farming in the North and in the South

4) To talk about the economic differences between the North and the South
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Part A: Vocabulary
Directions: Choose the word or the phrase (1), (2), (3), or (4) that best completes each sentence. Then mark
your answer sheet.

2 1- Being an honest person, she was unwilling to ......... Peter in the swindle he had planned.
1) confirm 2) abet 3) jeopardize 4) impede
™ 2- The girl is surrounded by so many possessions that testify to her family's ......... .
1) opulence 2) activism 3) propensity 4) elitism
™ 3- The physician advised the ......... man to lose weight if he wanted to not be afflicted with
different medical complications.
1) craven 2) sturdy 3) immense 4) obese
X 4- Enlightened slave owners were willing to ......... their slaves and thus put an end to the evil.
1) initiate 2) emancipate 3) efface 4) reject

W 5- One of the most striking aspects of Indian cultures was the production of ceremonial

costumes and ornaments worn during religious ......... .

1) rituals 2) subtleties 3) fashions 4) prefaces
WX 6- The Clarks' ......... spending habits have put them in debt.

1) extemporaneous 2) divisive 3) extravagant 4) passionate
W 7- The people who had lost their homes in the fire tried to ......... whatever was salvageable
from the ruins of that fire.

1) confront 2) extinguish 3) exclude 4) glean
W\ 8- The new study will test different doses for safety. And scientists should be able to tell if the
antibodies ......... some of Alzheimer's devastating mind-robbing symptoms.

1) emerge 2) predict 3) alleviate 4) precede

. 9- Coaches often tell their players that a little nervousness is good because it keeps them on their

1) limbs 2) toes 3) fingers 4) feet
W 10- Without liquids or food, people typically ......... after 10 to 14 days.
1) diminish 2) recede 3) falter 4) perish

Part B: Cloze Passage
Directions: Read the following passage and decide which choice (1), (2), (3), or (4) best fits each space. Then
mark your answer sheet.

Like most people, students tend to be overconfident about newly learned skills. This self -assessment problem
can occur because the common educational practice of "mass training" promotes rapid acquisition of a skill —
and self-confidence — but (11) ...... retention of that capability. In mass training, instructors teach students in
one or a few intense sessions. Students (12) ...... such instruction quickly obtain the relevant knowledge. Yet




A Sl 03037 Y1 sy gl S 4y i g (ol ko lAAS @

skills taught in this way tend to decay rapidly, (13) ...... people remain unaware of this fact. (14) ...... more
evident than in driver education. Although millions of dollars (15) ...... on such courses, they do not, the data
suggest, produce safer drivers.
W 11- 1) not necessary for the 2) necessarily none of the
3) not necessarily the 4) for no necessary
W\ 12- 1) undergo 2) undergone 3) by undergoing 4) undergoing
X 13- 1) although 2) however 3) so that 4) then
W 14- 1) Nowhere might this problem be 2) This problem nowhere might be
3) Nowhere might be this problem 4) Nowhere this problem might be
W 15- 1) spent 2) are spent 3) being spent 4) that are spent

PART C: Reading Comprehension
Directions: Read the following three passages and answer the questions by choosing the best choice (1), (2), (3), or (4)
and then mark the correct choice on your answer sheet.

PASSAGE 1:

Economic externalities are (positive or negative) goods or services generated by an economic activity whose costs
or benefits do not fall upon the decision - taking agent. They may, alternatively, be thought of as residuals, the
difference between 'social ' and 'private' costs and benefits. The divergence was first popularized and elaborated by
Pigou in The Economics of Welfare and is believed to be a major reason for market failure. For example, the market
will over — produce goods with high external costs. For that reason a main principle of cost - benefit analysis is that
all costs and benefits, no matter to whom thay accrue, should be included. Popular discussion rightly emphasizes
external costs associated with production, but one should not entirely ignore positive production effects (apples and
honey) or effects on the consumption side. either positive (attractive dress) on negative (radio noise) .

Various policies are, in principle, available for dealing with externalities. For example, the extent of an activity
may be regulated, as in the case of the discharge of industrial effluent into estuaries. Using partial equilibrium

analysis the regulation should set the amount of discharge at an ' optimum ', that is, where marginal social cost and
benefit are equal to one another. This is, of course, very difficult to calculate, so rough rules of thumb are used
instead. Economists often argue for the direct use of pricing: the agent is charged a tax (or paid a subsidy) equal to
the value of the externality at the margin. The congestion tax is an example of this. Such taxes and subsidies are
referred to as Pigouvian: they are intended to internalize the externality. Internalization may also come about
spontaneously by the merger of two units inflicting large externalities upon one another.

A 16- The passage is mainly about ......... .

1) how to measure externalities 2) externalities and inefficiency

3) market allocation of collective goods 4) externalities and how to deal with them
R 17- According to the passage, economic externalities ......... .

1) were referred to as the main cause of market failure by Pigou

2) refer to economic activities carried out by decision-making agents

3) are intended to remove the differences between social and private costs and benefits
4) are generated when costs and benefits are equal to one another

R 18- According to the passage, all of the following are among the policies for dealing with externalities
EXCEPT......... .

1) regulation 2) pricing

3) over-production of goods and services 4) Pigouvian taxes and subsidies
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PART A: Vocabulary
Directions: Choose the word or phrase (1), (2), (3), or (4) that best completes the blank. Then mark the correct choice
on your answer sheet.

T 1- That .......ee...eee. car has none of the features, like power windows and steering , that make modern
cars so great.
1) hazardous 2) aesthetic 3) superficial 4) antiquated
TR 2- With several agencies regulating the reports, it was difficult for the accused to argue against its .........
1) anticipation 2) veracity 3) relevance 4) infamy
W 3- Since Jack did not want a speeding ticket, he tried to ............ the police officer by giving her a
compliment.
1) escape 2) reinforce 3) appease 4) convict
R 4- Trudy studied harder, but there was only ......... improvement in her grades, so she agreed to get a tutor.
1) unbearable 2) monotonous 3) commonplace 4) marginal

R.5- Living apes-chimpanzees, gorillas, orangutans, gibbons and siamangs-and humans share a constellation

of ......... that set them apart from other primates.

1) traits 2) disciplines 3) certainties 4) demands
2 6- Have you ever noticed how a coin at the bottom of a swimming pool seems to wobble? This occurs
because the water in the pool bends the path of light ......... from the coin.

1) differentiated 2) reflected 3) recognized 4) generated
T\ 7- Publicly available Web services (e.g. Google, InfoSeek, Northernlight and AltaVista) ......... various
techniques to speed up and refine their searches.

1) employ 2) determine 3) capture 4) specify
R 8- Owing to the protests of the Dominicans and other regulars, the book was prohibited in 1760, but the
second part was issued ......... in 1768.

1) recklessly 2) profoundly 3) superstitiously 4) meticulously
T 9- While admissions offices do admit many students with similar profiles, a college is still a ......... and
diverse community.

1) heterogeneous 2) anonymous 3) controversial 4) mundane

R 10- Despite the security, the thief's ability to break into the museum without being caught remains an

......... to the police.
1) authorization 2) illusion 3) enigma 4) infection

PART B: Cloze Passage
Directions: Read the following passage and decide which choice (1), (2), (3), or (4) best fits each space. Then mark the
correct choice on your answer sheet.

Thunder is caused by lightning, which is essentially a stream of electrons flowing between or within clouds or
between a cloud and the ground. The air surrounding the electron stream becomes ...(11)... hot -up to 50,000
degrees Fahrenheit -that it forms a resonating tube of partial vacuum ...(12)... the lightning's path. The nearby air

rapidly expands and contracts, ...(13)... the column vibrate like a tubular drumhead ...(14)... a tremendous crack.
As the vibrations gradually die out, the sound echoes and reverberates, generating the rumbling ...(15)... thunder.
We can hear the booms from great distances, 10 or more miles from the lightning that caused them.
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W 11- 1) enough 2) too 3)so 4) very

¥ 12- 1) and surround 2) that surround 3) surrounds 4) surrounding
™ 13- 1) it makes 2) making 3) and making 4) that makes
= 14- 1) and producing 2) and produce 3) is produced by 4) produces
™\ 15- 1) which called 2) we call 3) is called 4) it is called

PART C: Reading Comprehension

Directions: Read the following three passages and answer the questions by choosing the best choice (1), (2), (3) or (4).
Then mark the correct choice on your answer sheet.

PASSAGE 1:

Before 1815 manufacturing in the United States had been done in homes or shops by skilled artisans. [A] As master
craftworkers, they imparted the knowledge of their trades to apprentices and journeymen. [B] In addition, women
often worked in their homes part time, making finished articles from raw material supplied by merchant capitalists.
[C] After 1815 this older form of manufacturing, began to give way to factories with machinery tended by
unskilled or semiskilled laborers. [D] Cheap transportation networks, the rise of cities, and the availability of
capital and credit all stimulated the shift to factory production.

The creation of a labor force that was accustomed to working in factories did not occur easily. Before the rise of the
factory, artisans had worked within the home. Apprentices were considered part of the family, and masters were
responsible not only for teaching their apprentices a trade but also providing them some education and for
supervising their moral behavior. Journeymen knew that if they perfected their skill, they could become respected
master artisans with their own shops. Also, skilled artisans did not work by the clock, at a steady pace, but rather in
bursts of intense labor alternating with more leisurely time.

The factory changed that. Goods produced by factories were not as finished or elegant as those done by hand, and
pride in craftsmanship gave way to the pressure to increase rates of productivity. The new methods of doing business
involved a new and stricter sense of time. Factory life necessitated a more regimented schedule, where work began at

the sound of a bell and workers kept machines going at a constant pace. At the same time, workers were required to
discard old habits, for industrialism demanded a worker who was alert, dependable, and self-disciplined. Absenteeism
and lateness hurt productivity and, since work was specialized, disrupted the regular factory routine.

R 16- Which of the following can be inferred from the passage about articles manufactured before 1815?

1) They were primarily produced by women.

2) They were generally produced in shops rather than in homes.

3) They were produced mostly in large cities with extensive transportation networks.
4) They were produced with more concern for quality than for speed of production.

& 17- Where in paragraph 1, could the following sentence be added?
""This new form of manufacturing depended on the movement of goods to distant locations and acentralized

source of labors."
A 2)B 3)C 4D

2 18- Which of the sentences below best expresses the essential information in the underlined sentence in
paragraph 2?

1) Masters demanded moral behavior from apprentices but often treated them irresponsibly.

2) Masters who trained members of their own family as apprentices demanded excellence from them.

3) The responsibilities of the master to the apprentice went beyond the teaching of a trade.

4) Masters preferred to maintain the trade within the family by supervising and educating the younger family members.
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responded years ago that if any economist found a true counterexample, he would be "assured of immortality,
professionally speaking, and rapid promotion”. And because, wrote Stigler, most economists would like either
reward, the fact that no one has come up with an exception to the law of demand shows how rare the exceptions
must be. But the reality isthat if an economist reported an instance in which consumption of agood rose asits price
rose, other economists would assume that some factor other than price caused the increase in demand.

The main reason economists believe so strongly in the law of demand is that it is so plausible, even to
noneconomists. Indeed, the law of demand isingrained in our way of thinking about everyday things. Shoppers buy
more strawberries when they are in season and the priceis low. Thisis evidence for the law of demand: only at the
lower, in-season price are consumers willing to buy the higher amount available. Similarly, when people learn that
frost will strike the orange groves in Florida, they know that the price of orange juice will rise. The price rises in
order to reduce the amount demanded to the smaller amount available because of the frost. This is the law of
demand. We see the same point every day in countless ways. No one thinks, for example, that the way to sell a
house that has been languishing on the market is to raise the asking price.

Again, this shows an implicit awareness of the law of demand: the number of potential buyers for any given house
varies inversely with the asking price.

R 26- What isthe main idea of the passage?

1) The true counterexamples of the law of demand areredlly rare.

2) Thelaw of demand iswidely acceptable to both economists and noneconomists.

3) One of the most important building blocks of economics is the concept of demand.

4) Shoppers act according to the concept of demand even though they may not be aware of it.

™.27- Theword "it" in paragraph 1refersto................. .
1) good 2) price 3) amount 4) law

TR.28- According to paragraph 1, reports of counterexamples of the law of demand .................. .
1) have seriously challenged the validity of thislaw
2) have been cited frequently by professional economists
3) show that when the price of a product rises, its demand decreases
4) are mostly assumed to involve some factors other than price

¥R.29- The author's description of the law of demand mentions all of the following EXCEPT................... .
1) people act according to the law of demand every day
2) consumers are more willing to buy larger amounts of goods at the lower price
3) when strawhenies are widely available on the market, people buy more strawberries
4) if shoppers were aware of the law of demand, they would not buy goods at certain times

R.30- Theword "implicit" in paragraph 2 isclosest in meaning to................. :
1) acute 2) broad 3) tacit 4) conscious
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PART A: Vocabulary:
Directions Choosetheword or the phrase (1), (2),(3), or (4) that best completesthe blank. Then mark the correct choicg
on your answer sheet.

2 1- In the central highlands of New Guinea the sudden ......... from the society of the stone ax to the
society of sailing ships (and now of airplanes) has not been easy to make.

1) manifestation 2) deterioration 3) transition 4) sophistication
™ 2- | want your help with my literature review. ......... to the e-mail are some questions. Please answer

them.
1) Raised 2) Posed 3) Inquired 4) Attached

™ 3 There is no single or widely used definition of children's literature. It can be.........

defined as anything that children read or more specifically defined as fiction, non-fiction,
poetry, or drama intended for and used by children and young people.

1) broadly 2) optimistically 3) controversially 4) neutrally
™4 When many of the spoken languages of the Native American Indians were ......... as a
result of colonialism by English, French, Spanish or Portuguese, they became extinct.

1) distributed 2) replicated 3) illustrated 4) replaced
™ 5- During the winter storm, the road conditionswere so ........... that schools wer e cancelled
for a week.

1) reckless 2) deplorable 3) superficial 4) erratic
™ 6- Laying a bouquet of flowers and the gift-wrapped doll upon the bed, the young mother kissed the
deeping Soha and said this .........: " A happy birthday, and God blessyou, my daughter!"

1) beneficence 2) malediction 3) benediction 4) valediction
™ 7- Peoplewho ......... their dreams do what they love and they go for greatness.

1) chase 2) involve 3) gather 4) require

™ 8- Attention is essential in achieving anything. If you can't pay attention, you can't get the job

1) t.aken 2) made 3) tried 4) done
& 9- Everything man-made around you was .......... athought in someone's head.
1) socially 2) originaly 3) quickly 4) desirably
™ 10- The strength of the United Nationsis dependent upon the.......... of itsmember countries.
1) encounter 2) assumption 3) cooperation 4) urgency

PART B: Cloze Passage:
Directions Read the following passage and decide which choice (1), (2), (3), or (4) best fits each space. Then mark the
correct choice on your answer shest.

| can put my cash card into an ATM anywhere in the world and take out a fistful of local currency, while the
corresponding amount ...(11)... from my bank account at home. | don't even think twice: ...(12)... the country. |
trust that the system will work.
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The whole world runs on trust. We trust that people on the street won't rob us, ...(13)... the bank we deposited
money in last month returns it this month, that the justice system punishes the guilty ...(14)... We trust the food
...(15)... won't poison us, and the people we let in to fix our boiler won't murder us.

T 11- 1) to debit 2) isdebited 3) debits 4) debiting
W 12- 1) in spite of 2) inrelation to 3) no matter 4) regardless of
W 13- 1) that 2) and 3) for 4) though
W 14- 1) and the innocent exonerated 2) and exonerates the innocent
3) in order for innocent to exonerate 4) which it exonerates the innocent
T\ 15- 1) isbought 2) which we buy it 3) we buy 4) to buy

PART C: Reading Comprehension:
Directions: Read the following three passages and answer the questions by choosing the best choice (1), (2), (3), or (4).
Then mark the correct choice on your answer sheet.

PASSAGE 1:

Credit risk is simply defined as the potentia that a borrower or counterparty will fail to meet its obligation in
accordance with agreed terms. It is the risk of failure of the counterparty to honour their commitment, and is also
referred to as default risk. This arises from the inability of the counterparty to service the debt on agreed terms. It
can aso arise when the solvency or the credit rating of the counterparty changes adversely. In Islamic banking
there is a limited availability of credit ratings defined from external agencies. Credit risk is one of the earliest
recognised risks in the financia industry. During the early eighties, a large part of a bank's profit came from
lending businesses; hence, the focus was primarily on credit risk. Credit risk exists for complete portfolio as well as
individual accounts. It is important for banks to recognise such risks since a few large counterparty failures can
lead to serious consequences.

Credit risk cannot be accurately calculated before the event since the likelihood of default is highly uncertain and
thus is difficult to predict accurately. Although there are developments in the calculation of credit risks, the major
difficulty remains with the availability of the data. Severa standard measures have been developed over the years
to calculate the credit-worthiness of the project and the client. Rating agencies have played a significant role in
standardizing the understanding of credit risk, although they have failed to predict major failures. Ratings are based
on several factors and rating by one or more of these rating agencies is generally available to large issues or issuers.
Due to the absence of rating facilities for small customers and projects, banks have their own in-house-devel oped
rating standards, which are used to rate their customers and the projects. Ratings are a relative measure of risk and
hence not largely useful for accurately measuring the probability of default. The first challenge is modelling the
probability of default directly with credit risk models and the second is capturing portfolio effect in credit risk
measurement. In some cases credit risk can be related to other risks, such as market risk and operational risk. In
transactions involving cross-border trade, credit risks cover country risks as well as political risks. Credit risk can
also acquire the dimension of concentration risk when counterparties having similar risk profiles group together.

™ 16- Thefirst lines of the passage primarily discuss................. .

1) what credit risk is and when it occurs

2) why credit risk arises so frequently in Islamic banking

3) how credit risk and default risk differ in the financial industry
4) how credit risk is defined and why it cannot be calculated

2 17- Which of the following can be inferred from paragraph 1 about credit risk?

1) It does not exist in Islamic banking.

2) It has been long known in the financial industry.

3) It can be prevented by banks through specific methods.

4) It wasfirst recognized by the banking system in the |ate eighties.
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PART A: Vocabulary
Directions Choose theword or the phrase (1), (2), (3), or (4) that best completes each sentence. Then mark the answer
your answer sheet.

T 1- Animal husbandry is the branch of agriculture .............. with animals that are raised for meat,
fiber, milk, eggs, or other products.

1) handled 2) concerned 3) included 4) interfered
TR 2- Named by Portuguese explorer Ferdinand Magellan, who believed it to be free of ............. storms,
the Pacific Ocean isnot, in fact, so pacific.

1) violent 2) distant 3) temporary 4) pointless
T\ 3- Animal rights is not just a philosophy—it is a social movement that .............. society's traditional
view that all nonhuman animals exist solely for human use.

1) asserts 2) magnifies 3) distinguishes 4) challenges
R 4- If people can raise enough fish on farms, it standsto ............. that they will be lessinclined to hunt
them from the sea.

1) logic 2) rationality 3) reason 4) attention
™\ 5- Theprogrammer ........... an analogy between the human brain and the computer.

1) drew 2) bore 3) took 4) put
W™ 6-The............. of the editor's comments made usthink that he hadn't really read the manuscript.

1) intensity 2) ignorance 3) tolerance 4) superficiality
T 7- The two boys tried to sound .............. at the police station, but they weren't really sorry that they
had herded the sheep into Mr. Ingersoll’s house.

1) resistant 2) impatient 3) regretful 4) indifferent
T 8- Though he spoke for over an hour, the lecturer was completely .............. and the students had no
idea what he wastalking about.

1) solitary 2) inarticulate 3) curious 4) effortless
R 9- For years no one could make this particular therapy work in animals larger than rodents, but now
two resear ch groups have demonstrated its ................. in dogs.

1) efficacy 2) restriction 3) sympathy 4) vulnerability

™\ 10- The African elephant has become the object of one of the biggest, broadest international efforts yet

............ toturn athreatened species off theroad to extinction.
1) intruded 2) explored 3) mounted 4) compensated

PART B: Cloze Test
Directions Read the following passage and decide which choice (1), (2), (3), or (4) best fits each space. Then mark the
correct choice on your answer sheet.

Scientists first recognized the value of the practice more than 60 years ago, when they found that rats ...(11)... a
low-calorie diet lived longer on average than free-feeding rats and ...( 12)... incidence of conditions that become
increasingly common in old age. ...(13)..., some of the treated animals survived longer than the oldest-living
animals in the control group, ...(14)... that the maximum life span (the oldest attainable age), ...(15)...merely the
average life span, increased.
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=& 11- 1) werefed 2) which they fed 3) fed 4) feeding

R, 12- 1) had areduced 2) they reduced 3) were reduced 4) that it reduced
X 13- 1) Although 2) While 3) What is more 4) So that

X 14- 1) meant 2) which means 3) means 4) it means

™ 15- 1) no 2) nor 3) neither 4) not

PART C: Reading Comprehension
Directions: Read the following three passages and answer the questions by choosing the best choice (1), (2), (3), or (4).
Then mark the correct choice on your answer sheet.

PASSAGE 1.

An agency is a relationship in which one person, called the agent, manages the interests of a second
person, called the principal. Ideally, the agent subordinates his or her own interests completely to the interests of
the principal. The problem of agency is that if the interests of the agent are not fully compatible with those of
the principal, and if the principal cannot costlessly monitor the actions of the agent, the agent might pursue his
or her own interests to the detriment of the principal. The extent to which the principal suffers due to a problem
of agency varies directly with the cost that the principal would incur to monitor the agent perfectly.

The problem of agency arises in afirm that is operated by a small number of professional managers who
act as agents for alarge number of diverse shareholders, none of whom owns alarge proportion of the shares. It
would be prohibitively costly for the shareholders to monitor perfectly the performance of their managers. First,
the managers have superior access to relevant information. Second, it is difficult to organize a large number of
diverse shareholders to act as a cohesive unit on every question. Third, the smaller the proportion of the firm
that a shareholder owns, the smaller is the cost that he or she would be willing to incur for the purpose of
monitoring the managers more closely.

An obvious example of the problem of agency is that managers might use some of the shareholders’ resources
to purchase excessively luxurious offices, memberships in clubs, travel on the firm's aircraft, and other
perquisites rather than investing these resources in projects that will generate wealth for the shareholders.

R\ 16- A condition that might result in the problem of agency is.........
1) incompatibility between the principal’sinterest's and the agent’ s interests
2) the agent subordinating his interests to those of the principal
3) the agent managing the interests of the principal
4) lack of trust between the agent and the principal

¥\ 17- Theword “detriment” in paragraph 1isclosest in meaning to.........
1) purchase 2) profit 3) cost 4) harm

R 18- It can be under stood from paragraph 2 that the problem of agency islesslikely to occur when.........

1) afew mgjor shareholders own the firm

2) asmall group of agents manage the firm

3) the shares are equally distributed among shareholders

4) the agents have sufficient access to the required information

R 19- Why doesthe author mention the managers superior accessto information?

1) To illustrate that managers can easily pursue other firms' interests

2) To show why it is difficult for shareholdersto act as a tightly-knit group

3) To provide areason why perfectly monitoring the managers would prove costly
4) To give an example of why managers should also have a proportion of the shares
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PART A: Vocabulary:
Directions. Choose the word or the phrase (1), (2), (3), or (4) that best completes each sentence. Then mark
the correct choice on your answer sheet.

™\ 1- Living closeto alake meanswe havean .......... supply of water.
1) inherent 2) abundant 3) inconsistent 4) eclectic
T\ 2- The advertisement for theweight losspillsisvery ............ since studieshave shown they'reineffective.
1) persistent 2) interminable 3) sensitive 4) misleading
T 3- Thetwins hated to be apart, so they bought housesin close............ to each other.
1) pertinence 2) proximity 3) acquaintance 4) scrutiny
T 4- With few new jobs created, the economy hasremained ........... for the past five years.
1) conservative 2) unfeasible 3) stagnant 4) impassive
W\ 5 Two days after theflood, fortunately the seawater finally beganto .......... from our house.
1) recede 2) secede 3) proceed 4) intercede
R 6- The business used only to make bicycles, but they’venow ........... arange of other cycling products.
1) diversified into 2) emerged from 3) reverted to 4) stemmed from
T 7- The audience clearly loved the play—the ............ was deafening. So it's not surprising that it got
glowing reviews.
1) merit 2) rivalry 3) applause 4) benediction
¥\ 8- Experienced lditarod runnerstried to ........... Gary Paulsen from competing in the grueling Alaska
race, but they were not successful. Thewriter and histeam of sled dogs nearly perished during the race.
1) dicit 2) derive 3) snatch 4) dissuade
™ 9 The Kalapalo Indians, who live on the savannas of central Brazil, have little ........... to change their
leisurely lifestyle. They work just several hoursaweek to provide food, their only need.
1) disinterest 2) impetus 3) impact 4) rigidity
™®™IA0- ... by the rude behavior of the clerk, Ms. Caine reported him to the manager. She believes that
customer s deser ve courteous treatment, even when returning mer chandise.
1) Withdrawn 2) Arisen 3) Restricted 4) Incensed

PART B: Cloze Passage:
Directions: Read the following passage and decide which choice (1), (2), (3), or (4) best fits each space. Then
mark the correct choice on your answer sheet.

While elephants are often one of a zoo'stop attractions, a new report charges that their level of care often falls short
of star treatment. In astudy ...(11) ... this week, the UK's Royal Society for the Protection of Cruelty to Animals
(RSPCA) said elephants in European zoos are often unhealthy, ...(12)... considerable stress, and have a much
shorter life than their counterparts in the wild. Their condition is frequently even worse than ... (13)... in Asian
timber camps, alleges the RSPCA, ... (14)... is cdling for wide-ranging changes in the way ... (15)... . In the
meantime, the group says, European zoos should stop importing and breeding elephants.
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=™ 11- 1) released 2) was released 3) itisreleased 4) that releases
& 12- 1) to endure 2) they endure 3) by enduring 4) endure
& 13- 1) elephants 2) elephants do 3) that of elephants 4) for elephants
™ 14- 1) it 2) which 3) that 4) that it
2, 15- 1) zoo elephants are treated 2) in zoos are treated elephants

3) elephants are treated by in zoo 4) that elephants being treated in zoos

PART C: Reading Comprehension:
Directions. Read the following three passages and answer the questions by choosing the best choice (1), (2),
(3), or (4). Then mark the correct choice on your answer sheet.

PASSAGE 1.

The National Bureau of Economic Research (NBER) defines a recession as "a significant decline in economic
activity spread across the economy, lasting more than a few months, normally visible in real gross domestic
product (GDP), real income, employment, industrial production, and wholesale-retail sales." A recession is aso
said to be when businesses cease to expand, the GDP diminishes for two consecutive quarters, the rate of
unemployment rises, and housing prices decline.

The nature and causes of recessions are simultaneously obvious and uncertain. Recessions can result from a cluster
of business errors being realized simultaneously. Firms are forced to reallocate resources, scale back production,
limit losses and, sometimes, lay off employees. Those are the clear and visible causes of recessions. It is not clear
what causes a genera cluster of business errors, why they are suddenly realized, and how they can be avoided.
Economists disagree about the answers to these questions and several different theories have been offered.

Many overall factors contribute to an economy's fall into a recession, as we found out during the U.S. financial
crisis, but one of the major causes is inflation. Inflation refers to a general rise in the prices of goods and services
over a period of time. The higher the rate of inflation, the smaller the percentage of goods and services that can be
purchased with the same amount of money as before. Inflation can happen for reasons as varied as increased
production costs, higher energy costs and national debt.

In an inflationary environment, people tend to cut out leisure spending, reduce overall spending and begin to save
more. As individuals and businesses curtail expenditures in an effort to trim costs, GDP declines and
unemployment rates rise because companies lay off workers to reduce costs. It is these combined factors that cause
the economy to fall into arecession.

W 16- What isthe main function of the passage?
1) Showing how uncertain the nature of recessions are
2) Describing how inflation leads to a recession
3) Defining arecession according to the NBER
4) Explaining arecession and its causes

W™ 17- Theword " diminishes' in paragraph 1isclosest in meaningto .....

1) improves 2) stabilizes 3) decreases 4) ceases

R 18- All of thefollowing are mentioned in paragraph 2 as causes of recessions EXCEPT ...........
1) loss of skilled employees 2) reallocation of resources
3) reduction of production 4) dismissal of staff

™ 19- Why does the author mention national debt in paragraph 3?
1) To introduce it as a consequence of high energy costs
2) To provide an example for why inflation happens
3) To describe that it isthe main cause of recession
4) To explain why it happens to some countries

T 20- According to paragraph 4, people decr ease their spendingwhen ..........
1) inflation ishigh 2) they go on vacation
3) they do not have much leisure time 4) individuals around them try to save more
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