@ \ iyl ol ) 4y Gl gl e A &yl g (590 3T ¥ gl

A Gl 90T O g ’

e g o908 )

Part A : vocabulary
Directions: in questions 1-5, each item consists of an incomplete sentence. Below the sentence are four choices, marked (1),
(2), (3), and (4). You should find the one choice which best completes the sentence. Mark your choice on the answer shest.

W 1- On Sunday, | woke up with a bad toothache. | had to make an emergency ......... to see the dentist on
Monday.
1) management 2) arrangement 3) investment 4) appointment
R 2- It took them nearly six hoursto ......... thefire.
1) giveup 2) took off 3) settle down 4) put out
W 3- Many Sailboatsare.......... with small engines for timeswhen thereis not enough wind.
1) involved 2) Prepared 3) equipped 4)transported
W 4- Theprofessor ......... adistinct improvement in the quality of her student'swork.
1) notice 2) invented 3) solved 4) increased
W 5- Claudia has gotten so many speeding ......... that she'sin danger of losing her driver'slicense.
1) bills 2) tickets 3) accounts 4) fees

Part B: Grammar
Directions: in questions 6-10 each sentence hasfour underlined wordsor phrase marked (1), (2), (3), and (4). Identify the one
underlined word or phrasethat must be changesin order for the sentenceto be correct. Then, mark your answer sheset.

W 6- If you aren't doing something this weekend, would you like to comeround for dinner?
1 2 3 4

W 7- Young peopleliketo feel that they are enough sensible to maketheir own decisions without
1 2 3

consulting their parents.
4

R\ 8- Yearsago people thought it will be impossible to fly to the moon!
1 2 3 4

& 9- The shop assistant didn't know how much was the sweater because the price tag was missing.
1 2 3 4

T 10- The cost of traveling with train hasincreased considerably over thelast few years.
1 2 3 4

Part C : Reading Comprehension
Directions: in thispart of the test you will read a passage followed by 5 questions about it. For questions 11-15, you are
to choose the one best answer, (1), (2), (3), or (4), to each questions. Then mark your answer sheet.

Lilian Hanson, a college junior, expects to graduate in about two years. Mrs. Hanson, a rather unusual student,
plans to go on to take more courses after she gets her degree. What sets Lilian Hanson apart from the college crowd
is her age — 73 years. She has been going to college, afew courses at atime for 27 years.

When Mrs. Hanson graduated from high school, she went to her local bank and asked for aloan for college tuition
and fees. The banker gave her no concouragement. He didn’t think that a country girl should be borrowing money
to go to college. He thoughts she should be at home doing work in the house or around the farm. So Mrs. Hanson
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went home and raised a family of nine children instead of going to college. She till lives with her husband on the
farm that has been in the family for five generations. Mrs. Hanson never forgot her dream of getting a higher education.
When her children were grown, shetried again.

She finds the hardest part of going back to school at her age to be sitting in class for long periods of time. Because
she is not as healthy as she used to be, Mrs. Hanson often gets up and walks around between classes to keep from
getting stiff. At the beginning of a course in using the computer, the other students all stood up in her honor, when she
introduced herself and explained why she was there and what her goas were.

¥ 11- Thisstory ismainly about ......... .

1) getting too old for school 2) adedicated and unusual student
3) being turned down at the bank 4) raising avery large family
& 12- Mrs. Hanson has gone through college ......... .
1) rapidly and well 2) slowly but surely
3) without any help at al 4) as aform of entertainment

T 13- Mrs. Hanson could not go to college after being graduated from high school because........... .

1) she didn’t have the needed money 2) the banker did not encourage her

3) she had to take care of her family 4) country girls had to stay at home
W 14- Theword "stiff" isclosest in meaningto ......... .

1) too unhealthy 2) not very excited 3) not easily bent 4) almost tired
W 15- The studentsin the computer classall stood up because ......... .

1) they wanted to prevent stiffness 2) the class was finally over

3) Mrs. Hanson introduced herself 4) they admired Mrs. Hanson

T 16- Total contributed capital of a corporation ismost likely to equal which of the following?
1) The excess of assets over liahilities.
2) The excess of stockholder’s equity over legal capital.
3) Total earnings less dividends since date of incorporation.
4) The excess of assets over liahilities and retained earnings.

W 17- The purpose of reporting separately on the income statement the net income or net loss from a
discontinued segment of a businessisto:

1) Disclose al contingent liahilities.

2) Avoid dilution of primary earnings per share.

3) Distinguish clearly between extraordinary items and prior-period adjustment.

4) Enable users of the income statement to make better predictive judgements as to future earnings.

. 18- Which of the following situationswould require adjustment to or disclosurein thefinancial statements?
1) A merger discussion.
2) The application for a patent on a new production process.
3) The bankruptcy of a customer who regularly purchased thirty percent of the company’s output.
4) Discussions which a customer that could lead to aforty percent in the client’ s sales.

& 19- In which one of the following situations must the CPA issue a disclaimer of opinion?
1) He owns stock in the company.
2) He has omitted a normally required auditing procedure.
3) Some protion of the client's financial statements does not conform to generally accepted accounting
principles.
4) Generaly accepted accounting principles have not been applied on a basis consistent with that of the
preceding year.
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W 20- When the auditor’s regular examination leading to an opinion on financial statements discloses
specific circumstances that make him suspect that fraud may exist and he concludes that the result of such
fraud, if any, could not be so material asto affect his opinion, he should :
1) Immediately extend his audit procedures to determine if fraud has occurred and, if so, the amount thereof.
2) Make anote in hisworking papers of the possibility of afraud immaterial amount so asto pursue the meatter next year.
3) Refer the matter to the appropriate representatives of the client with the recommendation that it be pursued
to aconclusion.
4) Reach an understanding with the client as to whether the auditor's review, is to make the
investigation necessary to determine whether fraud had occurred and, if so, the amount thereof.

W 21- Net income is understated if, in the first year, estimated salvage value is excluded from the

depreciation computation when using the" Straight —line method", " Production or use method" .
1) Yes Yes 2) Yes, No 3) No, Yes 4) No, No

& 22- In accounting for along —term construction contract using the per centage — of — completion method,

the progress billings on contracts account isa ......... .
1) Revenue account 2) Contra current asset account
3) Non current liability account 4) Contra non current asset account

T 23- Which of the following statements is supportive of the pooling of interests method in accounting for a

business combination?
1) Stockholder groups remain intact but combine.
2) Goodwill is generally a part of any acquisition.
3) Bargaining between the parties is based on current values for assets and liabilities.
4) A portion of the total cost is assigned to individual assets acquired on the basis of their fair value.

& 24- Which of the following should not be disclosed in an enterprise’s statement of cash flows prepared

using the indirect method?
1) Income taxes paid. 2) Cash flow per share.
3) Dividends paid on perferred stock. 4) Interest paid, net of amounts capitalized.

™ 25- Theoriginal cost of ainventory item is above the replacement cost and the net realizable value, The

replacement cost is below the net realizable value less the normal profit margin. Asa result, under the lower
of cost or market method, theinventory item should bereported at the ......... .

1) Original cost

2) Replacement cost

3) Net realizable value

4) Net redlizeable value less the normal profit margin

Please read the following passages car efully and then answer the qeustions 26 to 30.

Companies normally attempt to sall the oldest goods in inventory first. In fact, perishable goods and goods subject to
obsolesence must be handled in a FIFO manner. Although generaly accepted accounting principles do not require
inventory cost flows to conform to the physical flow of goods. Cost flow assumptions that do parale the physica flow
of goods are conceptually appeding. One of the advantages claimed for the FIFO cost flow assumption is that it
conformsto the actual physical flow of many iventory items. Hence, for many types of inventory, FIFO yields the same
cost of goods sold and ending inventory figures as does specific identification.

Another advantage of FIFO isthat it is a simple assumption to employ in valuing inventory. FIFO is comparatively
inexpensive to use with either the periodic or the perpetual inventory system. In addition, FIFO is systematic and
objective, and it is less subject to management mainpulation than other inventory cost flow assumptions,
particularly LIFO.

When FIFO is used, the cost assigned to ending iventory is based on the most recent inventory acquistion costs.
Therefore, FIFO approximates the current replacement cost of inventory on the balance sheet, particaularly when
inventory turnover is rapid and most of the costs assigned to ending inventory are very recent.
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Perhaps the primary disadvantage of FIFO is that, because it assigns the most recent costs to ending iventory,
relatively noncurrent or out-of-date costs are assigned to goods sold. This becomes a more severe problem when
inventory acquisition costs rise rapidly during the accounting period and the quantity of inventory is stable or
increases. Under these conditions, FIFO results in very bad matching on the income statement, because old and
comparatively low inventory acquisition costs are matched, as part of cost of goods sold, against current and
comparatively high sales revenue. The matching of old, comparatively low inventory acquisition costs against
current revenue can yield an income number that is inflated by inventory holding profits (gain).

R 26- A disadvantage of applying the FIFO method for pricing inventory isthat ......... .

1) it distorts the process of matching current costs with current sales revenue.

2) its procedures are very costly when the company plans to use to periodic system.

3) managers can easily manipulate inventory, particularly when it is used simultaneously with LIFO.

4) relatively noncurrent costs are assigned to the ending inventory that is reported on the face of the income
statement.

& 27- When the FIFO method of pricing inventory isbeing applied ......... .
1) the inventory consists of goods that are long-lasting
2) we can conclude that the specific identification method isin use
3) the cost flow definitely has to conformity exists between the cost flow and physical flow of inventory.
4) it is more probable that conformity exists between the cost flow and physical flow of inventory

W 28- According to what is stated or implied in the passage, which of the following is false?
1) Applying the FIFO method, improves the income statement at the expense of the balance sheet.
2) Comparing to other methods of pricing inventory, FIFO produces ending inventory numbers that are higher.
3) During periods of rising prices, FIFO distorts the income number, and this is due to the rapid increase in
acquisition costs.
4) When old costs are matched with current high sales revenue, he result is that a portion of the income number
consists of holding gains.

W 29- FIFO approximates the current replacement cost of inventory on the balance sheet. Which of the
following fully justifiesthe above statement?
1) Recent inventory acquisition costs are matched with recent sales revenue.
2) Non current and out-of-date costs are assigned to the cost of goods sold.
3) FIFO is systematic and objective and it is less subject to manipulation.
4) FIFO is used when the inventory turnover is rapid and the costs of goods sold consists of relatively recent
costs.

W 30- Applying FIFO usually results in an income number which contains holding gains. The reason for

thismatter isthat ......... .
1) If goods are long — Lasting and durable LIFO is applied
2) When FIFO is applied, current costs are matched with historical revenues
3) When FIFO is applied, the cost flow is quite different from the physical flow
4) When FIFO is applied, the most recent costs are reported on the balance sheet
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